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PROPOSITION LIMITS VOTERS’ ABILITY TO RAISE REVENUES 
FOR LOCAL GOVERNMENT SERVICES. 
LEGISLATIVE CONSTITUTIONAL AMENDMENT.43

OFFICIAL TITLE AND SUMMARY	 P R E P A R E D  B Y  T H E  A T T O R N E Y  G E N E R A L

•	 Currently, local governments must 
obtain two-thirds voter approval to 
impose, extend, or increase special 
taxes (taxes dedicated to a specific 
purpose) that they place on the 
ballot. However, this two-thirds vote 
requirement does not currently apply 
to special taxes put on ballot by voter 
signature gathering.

•	 This measure would limit voters’ 
ability to pass voter-proposed 
local special taxes by raising the 
percentage of votes needed to 
approve such ballot measures from a 
majority (over 50%) to two-thirds.

•	 Applies to voter-proposed 
ballot measures approved after 
January 1, 2027.

SUMMARY OF LEGISLATIVE ANALYST’S 
ESTIMATE OF NET STATE AND LOCAL 
GOVERNMENT FISCAL IMPACT: 
•	 Possibility that local government 

tax revenues will not go up as much 
in the future due to a higher vote 
threshold for certain taxes.

The text of this measure can be found on page 153 and the Secretary of State’s website at 
voterguide.sos.ca.gov.

FINAL VOTES CAST BY THE LEGISLATURE ON ACA 22 (PROPOSITION 43)
(CHAPTER 132, STATUTES OF 2026)

Senate: Ayes 35 Noes 1
Assembly: Ayes 68 Noes 2
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ANALYSIS BY THE LEGISLATIVE ANALYST	 C O N T I N U E D

BACKGROUND
Local Governments in California. 
California has many local governments. 
These include cities, counties, special 
districts, and school districts. 
Vote Thresholds for Local Taxes. 
The State Constitution allows local 
governments to increase taxes with 
local voter approval. Tax increases can 
be put on a ballot by voters or a local 
governing board (such as a city council 
or board of supervisors). Increases 
in some types of local taxes require a 
two-thirds vote to approve them, while 
other types of taxes require a majority 
(more than half) vote to approve them. 
Some local tax increases are approved 
permanently, while others are 
approved for a limited period of time. 
Before those taxes expire, voters can 
be asked whether to extend them.

PROPOSAL
Requires Certain Local Taxes Receive 
Two-Thirds Approval by Voters. Under 
current law, local taxes that are 
used for a specific purpose require a 
two-thirds vote to be approved. These 
are called special taxes. However, 
recent court decisions have allowed 

special taxes that are proposed by 
voters to be approved with a majority 
vote. Under Proposition 43, beginning 
on January 1, 2027, any new, 
increased, or extended local special 
taxes proposed by voters would require 
a two-thirds vote.

FISCAL EFFECTS
Possibility for Lower Local Government 
Tax Revenues in the Future. 
Proposition 43 makes it harder for local 
governments to pass certain taxes. As a 
result, local governments’ tax revenues 
could be lower in the future than 
they otherwise would be. The actual 
revenue impact is unknown and would 
depend on future decisions by local 
governments and voters. 

Visit sos.ca.gov/campaign-lobbying/cal-access-
resources/measure-contributions/2026-

ballot-measure-contribution-totals for a list 
of committees primarily formed to support or 

oppose this measure.

Visit fppc.ca.gov/transparency/
top‑contributors.html 

to access the committee’s top 10 contributors.
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★  ARGUMENT IN FAVOR OF PROPOSITION 43  ★

★  REBUTTAL TO ARGUMENT IN FAVOR OF PROPOSITION 43  ★

We all want relief from California’s high cost of living. But 
Proposition 43 doesn’t cut your taxes a penny. It attacks 
something far more valuable: the power of your vote. 
PROP. 43 WEAKENS YOUR VOTE. 
Today, when local voters decide how to fund their 
communities, the majority rules. Prop. 43 throws that out, 
letting just 33.4% of voters veto what nearly 67% want. 
Under Prop. 43, a NO vote counts twice as much as a YES. 
That isn’t fair, and it isn’t democracy. 
PROP. 43 DEEPENS THE HOUSING CRISIS. 
Across California, communities vote to build affordable 
homes for working families, seniors, and veterans. They 
are helping renters stay housed and move people off the 
streets. Prop. 43 hands a small minority the power to 
block those solutions, even when a clear majority of your 
neighbors support them. 
PROP. 43 TIES YOUR COMMUNITY’S HANDS. 
Prop. 43 makes it harder for you to fund the critical local 
services your community counts on: staffing fire stations 

and 911 response, preparing neighborhoods for wildfire, 
repairing crumbling roads, keeping schools, parks, and 
libraries open, and protecting local hospitals and clinics 
as Washington cuts healthcare funding. When funding 
is blocked, help arrives slower, classrooms grow more 
crowded, and communities are left less safe. 
KEEP THE POWER WHERE IT BELONGS—WITH YOU 
AND YOUR NEIGHBORS. 
That’s why teachers, nurses, firefighters, and housing 
advocates all oppose Prop. 43. 
VOTE NO ON PROPOSITION 43. 
www.NoProp43CA.com 
Nick Lapis, Director of Advocacy
Californians Against Waste 
Bill Barnes, Director of Campaigns & Community
Non-Profit Housing Association of Northern California 
Steve Frisch, President
Sierra Business Council 

VOTE YES ON PROP. 43: THE LOCAL TAXPAYER 
PROTECTION ACT 
California families are struggling with the highest income, 
sales, and gas taxes in the nation. Yet politicians and 
special interests keep pushing higher taxes that make our 
cost of living even more expensive. 
We can’t afford to pay ANY MORE in new or higher taxes.
PROP. 43 RESTORES PROPOSITION 13 TAXPAYER 
PROTECTIONS 
Proposition 13 was designed to make it harder to raise 
taxes, but court decisions created loopholes that allow 
special interests to impose massive new tax increases by 
circumventing the taxpayer protections voters approved. 
Californians are paying billions in new or higher taxes they 
would not have to pay if it weren’t for these loopholes. 
Prop. 43 closes these loopholes and restores the two-
thirds vote requirement to pass local special taxes. 
PROP. 43 MAKES IT HARDER TO RAISE YOUR TAXES 
Local governments have imposed over 2,000 new or 
higher taxes in the past decade, including higher sales, 
property and utility taxes—using the loopholes courts 
created in Prop. 13 to impose some of the most costly and 
damaging tax increases Californians face today. 
These new and higher taxes make everything we buy or 
use more expensive, from food and gas to utilities and 
housing. 
Prop. 43 guarantees voters the right to vote on all local 
taxes and restores the two-thirds vote for special local 
taxes. 
PROP. 43 PROTECTS HOMEOWNERS FROM COSTLY 
NEW REAL ESTATE TAXES 
California already has some of the highest housing 
costs in America, yet special interests are using court-
created loopholes to add new taxes on the sale of homes, 
apartments and other real estate. 
Some cities now charge real estate transfer taxes as high 
as 6%. For California’s median-priced home of $900,000, 

that would cost a homeowner $54,000 simply for selling 
their house. Those costs steal homeowners’ equity, raise 
apartment rents, and make building new housing more 
expensive. 
Prop. 43 makes it much harder for special interests to 
impose these costly taxes on homeowners, renters, and 
small businesses. 
PROP. 43 STOPS THE BAIT-AND-SWITCH TAX TRICKS 
Politicians and special interests promise new taxes will 
fund schools, roads, and public safety—only to divert the 
money elsewhere and frustrate the will of voters. 
Prop. 43 requires governments to spend tax revenue 
for the specific purpose voters approved and restores 
the broad voter support required before politicians and 
special interests impose earmarked tax measures. 
If taxpayers are asked to pay more, they deserve the right 
to vote and the confidence their money will be spent as 
promised. 
PROP. 43 PUTS VOTERS BACK IN CHARGE 
Every election, politicians say they need just one more tax 
increase. Prop. 43 simply ensures TAXPAYERS are fully 
protected by the right to vote on taxes. 
Vote YES on Prop. 43: 
• Affirms the voters’ right to vote on all new or higher local 
taxes. • Restores the two-thirds vote requirement for local 
special taxes. • Protects Proposition 13 and closes court-
created loopholes. • Makes it harder for special interests 
to raise taxes. • Protects homeowners, renters, and small 
businesses from new real estate taxes. • Strengthens 
accountability for how taxpayer dollars are spent. 
Robert Gutierrez, President
California Taxpayers Association 
Robert Rivinius, President 
Family Business Association of California 
Julian Canete, President 
California Hispanic Chambers of Commerce
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★  ARGUMENT AGAINST PROPOSITION 43  ★

★  REBUTTAL TO ARGUMENT AGAINST PROPOSITION 43  ★

VOTE YES ON PROP. 43 TO RESTORE TAXPAYER 
PROTECTIONS 
Californians already pay high taxes. But instead of 
prioritizing funding for critical services like police and fire, 
local politicians waste your money on their pet projects—
then demand tax increases, claiming the need to fund the 
most important priorities. 
The state Constitution requires a two-thirds vote for 
taxes earmarked for a specific purpose, but recent court 
decisions created a loophole that allowed special taxes to 
pass with fewer votes. Now Californians are paying billions 
in taxes they should not have had to pay. 
Prop. 43 RESTORES the longstanding two-thirds 
vote requirement for local special taxes, protecting 
homeowners, renters, and small businesses from costly 
new sales and parcel taxes, taxes on electricity and gas, 
and real estate taxes. 
Prop. 43 GUARANTEES taxpayers the right to vote on 
new or higher local taxes and requires governments to 
spend taxpayer dollars for the specific purposes voters 
approved—preventing bait-and-switch schemes that 
make our sky-high cost of living even worse. 

Over the last decade, local governments have imposed 
2,000 new or higher taxes. Prop. 43 CLOSES LOOPHOLES 
used to pass some of the most damaging tax increases, 
restores the protections voters originally approved under 
Proposition 13, and makes it harder for special interests to 
raise taxes without broad voter support. 
The Legislature’s nearly unanimous vote to place 
Prop. 43 on the ballot sends a clear message: activist 
courts exceeded voters’ intent by creating loopholes that 
weakened Proposition 13’s protections. 
Restore your right to vote on ALL local taxes. 
VOTE YES ON PROP. 43 
Jon Coupal, President
Howard Jarvis Taxpayers Association 
Michael Hedges, President
California Small Business Association 
Greg Van Dyke, Chairman
California Consumer Advocates for Affordability and 
Safety 

PROPOSITION 43 LIMITS VOTERS’ ABILITY TO FUND 
ESSENTIAL LOCAL SERVICES. 
Prop. 43 makes it harder for you to fund critical services 
like police and fire departments, fix and repair local roads, 
staff our local schools or backfill federal healthcare cuts. 
Prop. 43 undermines the voice of voters and the majority 
vote by letting just one-third of voters (33.4%) block local 
voter decisions—and it makes it easier for corporate 
special interests to avoid paying their fair share. 
PROP. 43 MAKES IT HARDER TO FUND FIRE AND 
POLICE SERVICES. 
Local police and firefighters can’t rely on Sacramento 
or Washington politicians. These services are funded at 
the local level. Prop. 43 wants to make it harder for local 
voters to direct new funding to services like police and fire. 
Without adequate funding, 911 response times are slower, 
fire stations sit understaffed, and families wait longer for 
help when every second counts. When a house fire breaks 
out—or a wildfire threatens our neighborhoods—that 
local funding is what protects us. Prop. 43 would let a 
small minority of voters block it. Even if 66% of voters say 
yes, Prop. 43 would prevent us from funding desperately 
needed local services. 
PROP. 43 MAKES IT HARDER TO FIX ROADS, FUND 
SCHOOLS, AND PROTECT HEALTHCARE. 
Across California, local voters have come together to 
repair crumbling roads and improve transportation, to 
fund their neighborhood schools, and to protect local 
hospitals and healthcare—especially as Washington cuts 
federal health funding. These are decisions communities 
make for themselves, by majority vote. Instead, Prop. 43 
hands a small group of voters the power to veto those 
solutions, even when the majority supports them. 
PROP. 43 EMPOWERS 33.4% OF VOTERS OVER THE 
WILL OF THE MAJORITY. 

In America, we believe in one person, one vote—and the 
majority wins. Prop. 43 throws that out. It empowers just 
over one-third of voters to block what nearly 67% want. 
It puts the out-voted minority in charge—even if they are 
extremists. It makes their NO vote count twice as much as 
a YES vote. 
CORPORATE DONORS BENEFIT. NOT TAXPAYERS. 
Under Prop. 43, corporate donors who spend big in 
elections will benefit most. Right now, voters can hold 
these corporations and developers accountable at the 
ballot box, and make them pay their fair share for local 
needs. Prop. 43 is designed to take that power away—to 
protect the powerful few, at everyone else’s expense. 
That’s why these organizations are asking you to vote NO 
on Prop. 43: 
• California Professional Firefighters • Californians Against 
Waste • California Federation of Teachers • California 
School Employees Association • Communities for a 
Better Environment • AAPI Force • Non-Profit Housing 
Association of Northern California • Nurses Alliance of 
SEIU California • Sierra Business Council 
Vote NO to protect your vote and majority rule. Keep the 
power where it belongs—with you and your neighbors. 
VOTE NO ON PROPOSITION 43. 
www.NoProp43CA.com 
Darrell Roberts, President
California Professional Firefighters 
Chris Harkins, Executive Director
Nurse Alliance of SEIU California 
Adam Weinberger, President
California School Employees Association 
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